
Questions, concerns, or suggestions? Contact us at: newsletter@asftoday.org

With only six months until our 30th Anniversary, AFS is gearing up for 
our biggest year yet. Membership is currently at more than 4,000 with our 
global outreach growing stronger each day. The AFS Shanghai office is up 
and running and our board is visiting our China location this April.!!
We hope you enjoy this newsletter and share it with others as AFS grows 
to further develop its mission: to serve as a primary source of 
information, expertise and networks between Asian and global markets. 
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The Asian Financial Society would like to 
recognize UHY LLP for their gracious Corporate 
Sponsorship Gift. Your gift helps AFS bring quality 
programs to our more than 4,000 members and 
enriches cross-cultural economic relations between 
Asia and the world.	  !
If you or your organization would like to sponsor 
AFS, please contact us at  media@afstoday.org. 
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Monday, April 7 | 5:00pm - 7:30pm !
           CBN New York Forum   RSVP here

Wednesday, April 16 | 6:30pm !
        Stephen Roach: The “Unbalanced” U.S.-China Relationship   RSVP here

China Business News (CBN) is one of the premium financial news 
providers in China with its presence in print, television and Internet. CBN 
belongs to Shanghai Media Group, which is the second largest media group in 
China. For years, CBN has been focused on the economic policy and financial 
issues of China in the context of its fast evolving relationship with the United 
States and the rest of the world. CBN has been reporting from New York and 
Washington, DC for more than eight years. As a part of CBN’s long-term 
commitment to U.S.-China economic relations and the top issues of their 
common concern, CBN will hold a forum in New York on April 7th.

Chinese and U.S. economies have been locked in an uncomfortable 
embrace since the late 1970’s. Although their relationship is based on mutual 
benefits, in recent years it has taken on the trappings of an unstable 
codependence, with the two largest economies at risk of turning on one 
another in a destructive fashion. 

     
In Unbalanced: The Codependency of America and China, Stephen Roach, 

senior fellow at Yale University and former chairman of Morgan Stanley Asia, 
lays bare the pitfalls of the current China-U.S. economic relationship. He 
highlights the conflicts at the center of current tensions, including disputes 
over trade policies and intellectual property rights, sharp contrasts in 
leadership styles, the role of the Internet, the recent dispute over 
cyberhacking, and more. 

Tuesday, April 17 | 6:00pm - 8:00pm!
        China’s High-Tech Surge: Investing in America and Innovation   RSVP here

It’s one of the most important trends of our time: China’s direct 
investment in the United States. To some, it’s a harbinger of a new U.S.-China 
cooperation; to others, it is less welcome, perceived much the way Japanese 
investment was here thirty years ago. !

As outbound investment strategies of Chinese firms shift to more 
advanced, innovation-intensive industries, a rapidly increasing share is going 
to U.S. high-tech – IT, clean-tech, biotech, advanced transportation, and 
more. What are the hottest sectors drawing the most Chinese investment? 
Which Chinese firms are leading the push and what is driving them? What are 
the economic and political factors behind these investments, and what are the 
most serious challenges they face?

http://www.afstoday.org/node/464
http://www.afstoday.org/node/470
http://www.afstoday.org/node/471


Jews Dream Bigger 
February 27, 2014 
By L. Kevin Chen, media@afstoday.org 
  
    Dr. Chu Fang prepared remarks which covered a wide 
range of topics related to the historical and current 
conditions of Jewish people in America. He specifically 
talked about some of the key elements embedded in 
Jewish culture which has shaped their decades of effort 
and success in economics, politics, and their general 
social influence in the US. 
     
    The Q&A session was also very lively, as evidenced by 
the quality of the questions raised and excellent 
responses provided by the speaker. 

February and March Events Recap
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    Representatives from UHY Advisors and UBS Wealth 
Management shared their invaluable wealth planning 
insights at the Harvard Club. Many interesting tidbits 
were shared, such as 80% of the 8,567 EB-5 applications 
in 2013 came from China, and that real estate 
transaction taxes could be saved via trusts or offshore 
entities. After this event, most attendees will have better 
perspectives to think comprehensively before making a 
decision.

    In this session, many questions were related to what 
Chinese and other Asian immigrant groups may learn 
from the success of Jewish people, and how we, as AFS, 
can improve our lives by learning from Jewish people. 
This seminar was well received not only by the number of 
guests (we had to turn down late registration requests 
due to capacity limits), but also by the quality of of Dr. 
Chu Fang’s speech, Q&A, and a very captive audience.  !!
TIAA CREF generously provided the venue for this 
seminar. !

Nanjing 321 Entrepreneurship Contest 
March, 16, 2014 
By Allen Chang, media@afstoday.org  !
    The Nanjing 321 Entrepreneurship Contest, East 
America Division, was held on March 16 at Columbia 
University. AFS, as one of the event partners, worked 
jointly with the Tsinghua Alumni Association of Greater 
New York to organize the event. The contest is intended 
to provide an interactive platform for domestic and 
overseas entrepreneurs and investors in the areas of 
information technology, clean energy, environmental 
protection, pharmaceuticals and high tech equipment 
manufacturing. The event attracted about 30 teams of 
entrepreneurs with the top 10 teams awarded an 
opportunity to go to Nanjing for the final round.

Cross-Border Wealth Management and Tax Planning 
March 13, 2014 
By David Zhang, media@afstoday.org 
    

Doing Business in Asia – 2014 and Beyond 
March 25, 2014 
By Allen Chang, media@afstoday.org

    As an outreach partner, AFS worked with the Asia 
Society at forum called “Doing Business in Asia: 2014 
and Beyond” on March 25. The event featured a dynamic 
panel discussion among thought leaders and practitioners 
active in Asia, who shared information and insights for 
multinationals investing and doing business in Asia.  !
    The discussion focused on various topics such as the 
increasing challenges of doing business in Asia for 
multinational corporations, uncertain regulatory 
conditions, intensifying competition, and slowing growth. 
The forum provided a great platform for the audience 

and slowing growth. The forum provided a great platform 
for the audience to interact with panel speakers and 
addressed major concerns of doing business in Asia as 
well as the solutions to these challenges in China, India, 
Japan, Hong Kong and other economies across Asia.  !
    While the speakers provided different views on what 
2014 will bring to the Asian economy, AFS has retained a 
cautious outlook for many economies due to heightened 
local competition and regulatory uncertainties. The event 
attracted a large crowd from various business 
backgrounds and was broadcasted live through and 
online video webcast. 
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Meet the Chief of Baidu's Internet Finance Operation 
March, 24, 2014 
By Kewa Luo, media@afstoday.org !
    Driven by rapid rise in e-commerce and growing 
demand from consumers, mobile payment is attracting 
more attention across the globe. Research data indicates 
that mobile payment users are expected to reach 384 
million by 2015. Not surprisingly, China is home to the 
largest mobile network in the world. Thanks to this 
generation of smartphones and the availability of 4G 
networks, the experience of shopping and purchasing 
through a phone is more compelling than ever. !
    On March 24th, AFS was honored to have Zhenghua 
Zhang, General Manager of Baidu Wallet and Payment 
along with his executive team Xuetong Lin, General 
Manager of Baidu EcoSystems and Jing Yu, Director of 
Baidu’s Financial Center for a small group discussion at 
the Bank of America Tower in New York City. AFS advisors 
Thomas Ho, Founder of the Thomas Ho Company and 
Yong Ma, Managing Director at Morgan Stanley, AFS Chair 
Blake Zhang, Ding Li, Vice Consul at the Chinese 
Consulate, as well as other AFS members and friends 
from BlackRock, Deloitte, Bank of America Merrill Lynch, 
Fitch, and other attended this high-level event. The topic 
was about Baidu’s internet financial service offerings and 
its opportunities in China.  !
    Mr. Zhang is of the first batch of domestic online 
payment industry pioneers who witnessed the rise of 
online payments from zero to what it is today. During the 
meeting, he unveiled an outline of Baidu’s developing 
revolutionary financial platform. In response to that, 
Thomas Ho made an interesting comment on the financial 
democracy Baidu has created and the importance of 
regulations in securing the stability of their financial 
system and protecting financial consumers. 
  
    Baidu, China’s largest Internet search engine operator, 
launched “Baifubao” as an online payment and service 
platform in late 2008. As China’s financial sector 
undergoes a dramatic transformation, the company in 
recent years has started exploring the field of e-
commerce and exploring competition against two

February and March Events Recap

major rivals: e-commerce giant and China’s largest listed 
internet company, Alibaba and another strong China-
based competitor, Tencent Holdings.  !
    Following Alibaba’s achievement with “Yuebao”, a fund 
management platform, Baidu wasted no time introducing 
its first financial management project “8.baidu.com”, 
which aims for 8% annualized rate of returns. 
“8.baidu.com” is joint venture with the China Asset 
Management Company. The sales will be limited and fully 
assured by the China National Investment & Guarantee 
Company. This product allows a minimum investment of 1 
RMB and real-time redemption after purchase, enabling 
the flexibility of cash flow. !
    Regardless of the tough competition from existing 
players, Baidu has been developing its financial services 
nonstop. Early last year, the company applied to operate 
a loan business, which has already been approved. In 
July, Baifubao obtained its third-party payment license. At 
present, its small loan company is being setup in 
Shanghai with a registered capital of 200 million RMB.  !
    Uncertainties in policies and undeveloped technology 
will definitely create both opportunities and challenges to 
the development of mobile payment and financial 
management in China. However, it is no doubt that 
mobile payment in China will usher in a golden period for 
tremendous growth in the next three to five years. 
Whether Baidu is able to avoid risks and create 
competitive advantages through unique strategies to win 
more market share over Alibaba and Tencent in this 
industry, only time will tell.



AFS MARKET
Each week, AFS members with capital market expertise will develop Market 
Commentaries that contain deep insights on US, Asian and global markets. When it 
comes to information and opinion gathering in these markets, our members never 
fail to deliver the best and most accurate news. !!
Below are highlights of our commentaries for the month of February and March. To 
get full versions of these cutting-edge weekly commentaries, join AFS by signing 
up at www.afstoday.org.

    In the US, quantitative easing is losing its effect on job/wage creation. Since 2009, employment to population ratio at 59% has barely 
improved, while the Beveridge Curve has moved such that more job openings are needed per level of unemployment. Inflation as measured by 
PCE is only projected to be 1.5% to 1.6% YoY according to the Fed's projection, which is below its 2% target. Tapering, an important strategic 
move for the US in the context of the international monetary system, is likely to complete this Fall according to Janet Yellen's latest post-FOMC 
press conference. The fed funds rate may be raised as early as early 2015, which may further raise mortgage rates and stall the promising yet 
attenuating housing rebound. !
    In Europe, low inflation (0.5% YoY in March 2014) does not help EU debtor nations undergoing deleveraging. The legality of the ECB's Outright 
Monetary Transaction will continue to be debated in Germany, as seen in the recent complaint raised by the German Constitution Court. Piece-
meal progress toward a common banking union is seen in the latest approval for a single-resolution fund/authority for banking failures, but 
stopped short of any cross-nation borrowing. Creditor nations hesitate to bail out debtor nations despite reaping the benefits of a common 
currency. Economic sanctions on Russia for annexing Crimea and the reticent responses from the other BRIC countries show that economic 
polarizations may also lead to geopolitical polarizations. !
    With huge current account surpluses and domestic debt, both China and Japan are instigating nationalistic fervor with elevated territorial 
disputes that overshadow social angst from structural transformations. With government debt-to-GDP ratio of more than 200%, Japan is still 
awaiting the effect of financial repression on Abenomics via a higher consumption tax in April (from 5% to 8%). China is trying to dissolve the 
moral hazard of the government-guarantee behind its corporate debt bubbles (150+% of GDP) with periodic repo rate spikes, unprecedented 
corporate debt defaults, and sudden reversals of its once-steady RMB appreciation. The Middle East's social unrest may rise again if China, its 
biggest oil export destination, slows down way below the 7.5% growth target stated during the National People's Congress in March. The word 
"reform" was mentioned 77 times in Premier Keqiang Li's 2-hour report. Morgan Stanley projected that for every 1% drop in Chinese GDP growth, 
world GDP growth would drop by 0.6%. 
        
    In Emerging Markets, Quantitative Easing from developed markets since 2008 has induced excess liquidity and delayed the long-term transition 
from investment/export-driven to consumption-driven. Now that US tapering is in full swing, capital outflow and currency depreciation is causing 
policy rate hikes, especially in emerging market countries with current account deficits (All BIITS countries have elections this year: Brazil (Oct), 
India (Apr), Indonesia (Jul), Turkey (Aug), South Africa (May). Tightening monetary and fiscal policy during a downturn is untimely for emerging 
markets in 2014, and may stall the BRIC countries' reform efforts.
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Global Macro Outlook

Florida Apartment and Condo Market Snapshot
    Florida is gliding into another smooth year for apartment and condominium development and sales, lifted by an improving U.S. economy, 
increased foreign investment and aggressive lending. Miami, Tampa and Orlando continue to be the hottest markets for apartments, and South 
Florida leads the way in condo sales and construction. !
    Apartment community and condominium prices should continue to rise this year, especially for in-fill projects that offer urban advantages such 
as being within walking distance of work, shopping and entertainment. The hottest spots include Brickell Avenue in Miami, Channelside in Tampa, 
and downtown Orlando. In Brickell, Miami’s financial district, Swire Properties is developing Brickell CityCentre, a billion-dollar, mixed-use project 
that will feature 800 condominium residences and 93 apartments in three towers, plus offices, stores and a hotel.  Just blocks away, The Related 
Group plans another billion-dollar project called One Brickell with three towers reaching as high as 80 stories. 
  
    The condominium market has moved from recovery to boom in Miami, where the number of foreclosures dropped 23 percent last year.  
Demand is so strong that developers changed a 34-story, 390-unit project now under construction from a rental to a condominium tower. And a 
mind-boggling 25,000 condos (184 towers) are planned for South Florida, just seven years after the condo crash began. !
    Demand for apartments was evident in 2013. Leasing activity in downtown Miami and surrounding neighborhoods jumped 12 percent, with 
nearly 6,000 new contracts signed. Rental rates rose to a record $2.15 per square foot, up 17 cents a foot from 2012 levels. Asking rents are 
trending higher in other markets: up 4.9 percent annually in Orlando, 3.9 percent in Tampa, and 3.8 percent in Jacksonville. Occupancy rates in 
all those markets stayed above 90 percent in the third quarter of last year.
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